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1. Answer the following as directed : 1x10=10
oo e fercirendt Tes fi

(¢) What is marginal propensity to
consume?

2[Ifes ool 2 gerel 5 2
(b) What is circular flow of income?
RIS R AR ERE
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(c)

(d)

(e)

(9)
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(2)

Aggregate demand curve is downward
sloping from left to right.

( State True or False )

T ifew @2 ASEER A[ GhfPRIte we e
&R |

(161 1 fRmy fora )

What is effective demand?

e sifzw i 2

Define multiplier.

o] Aewl |

Define net domestic product.
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“Supply creates its own demand.” Did
Keynes believe this?

“aeie TR fe vt few AR w0
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(3)

(h) Mention one determinant of marginal

()

0)

2. Answer the following questions :

efficiency of capital.

o 2life RO G e Teare 4 |

“Classical theory is based on full
employment equilibrium.”

( State True or False )

‘orgire wg ol el SPTIeN  evTe
Afefe 7’
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What is autonomous investment?

Tage e 2

T PR Teq e

(a) What is capital accumulation?
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2x5=10

(b)

()

(@)

(e)

(4)

Mention two assumptions of classical
theory of employment.

AN

e wefAifes fae wed o SeEen
T 41|

What is the difference between gross
domestic product and gross national
product?

Y T T W Y B TS
qrers (1< < 2

What is consumption function?

cesl Foe 5 2

Define supermultiplier.

IfSeeq Al wal |

3. Answer any four from the following

questions :

o] SPPTRS A4l R pleeTl SRR Tes ford

(@)
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What are the basic economic activities?
Explain.

o SCfes SRR 6 2 < 41
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(b)

()

(d)

(e)
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(S)

Explain the relationship between
national income and economic welfare.

B R G G2 Tl AT A
ENSNSRIN

Explain Keynes’ criticisms of classical
theory of employment.

wEe Tdifes F@e wes @A 4

ATRNCETAPTR IRIT R |

Explain the technical attributes of
consumption function.

(19 e AP BP0 54 |

Explain the concept of marginal
efficiency of investment.

e e FrRirFoR 4=ens! W F4 |

What is accelerator? Explain.

7 2 A0 490
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(6)

4. Answer any four of the following questions :
10x4=40

O PR [ (I BIfER Teq o

(@)

(b)

(c)

(d)
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What are the various methods of
measuring national income? Explain
the difficulties in measuring national

income. 5+5=

B O aemE {ifen crfenz e a8
S A1 SRR I |

Discuss the simple Keynesian model of

income determination.
IR T[R9 3T (2R SABCH! AT 7 |
Discuss the factors affecting

consumption function. What are the
limitations of Keynesian consumption

function? Explain. 5+5=

(OIS FoRP ACEIES T RPN S
90| (0ROl ForrE ANEmerz & 2
AT B

Discuss the relationship between
marginal efficiency of capital and
marginal efficiency of investment.

T e wwel o [N aifes wwele
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(7)

(e) Discuss the working of the investment
multiplier. 10

fafercans) @ereq RS SCToe 4 |
(f) Distinguish between gross investment

and net investment. Explain the factors
determining the volume of investment. 10
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