3 (Sem-4/CBCS) ECO HC 1

2021

ECONOMICS

Paper : ECO-HC-4016
( Intermediate Microeconomics—II )

( Honours Course )

Full Marks : 80
Time : 3 hours
The figures in the margin indicate full marks
for the questions

Answer either in English or in Assamese

Answer the following as directed : 1x6=6

@eTS RIS e Teq i

(a) The production possibility curve is
a negatively sloping
TRAMT AR (I ATIFSICS BIeT (T qOIT
(i) convex curve/Ted (J4I
(i) concave curve/Ses (4]
(iii) straight line /39 (@41
(iv) None of the above/S?{q G518 =

(Choose the correct answer)

(W Tedeo! A1z Tferean)
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(2)

(b) The long-run equilibrium of firm and
industry under equal cost is determined
when

MRS THFEA AfSPE SE TrmleR SN
eflme =7, @fe

(i) AR=AC
ST O = ST T

(i) MR =AR=MC = AC
AfEF R = 5T 97 = 2AIfSF I = 9T I7

(i) MR =MC
AIf%F o7 = 2ifes IR

(iv) LMC =LAC

e e AR = TLFIE T a7

(Choose the correct answer)

(W% Tedeol qife Tferean)

(c) When is the short-run shutdown point
of a firm determined?

THFETS @B T 2RV (FieR 99 27 2

1-21/1008 ( Continued )



(3) (4)

(d) Welfare economic has both and 2. Answer the following questions : 2x5=10
— approaches. weTe il 2] Teq fr -
(Fill in the blanks)
o e — - (a) Write two features of monopoly market.
ESiEl GO W@[W%‘m |
(et 32 =7 1) (b) What is peak-load pricing?
1% cotre v 5 2
(e) The payout a player receives from
arriving at a particular outcome is (c) What is adverse selection?
called . ﬁw W ﬁl‘s 2

(Fill in the blank)
& (FCAR @bl e Ferere Triare (=M

(d) What is the meaning of externalities?

Pree & ol o O (@ 37 | qifere Moo e &2
(q@ﬁoﬁw) (e) Give two assumptions of the Game
theory.
f) means when a monopolist sells (5 g9 o1 SfeHel o4 |
a portion of his produced product at
a lower price to one person and the
remaining part at a high price to 3. Answer any four of the following questions :
another person. . 4 - 6x4=24
TS M 2R [ IC DRt Ted
(Fill in the blank)
e Q47 GOSN TSI 2f ST @B (a) Distinguish between individual welfare
A qee (ST Shqe T NS WIE wqHE and social welfare.
TR S @GS fed ebFe @R TS [ TS TNl S S Fenlo e 2112/
FHICHICT T | fometel < |
(& 972 7/ 541)
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(b)

()

(d)

(e)

1-21/1008

(S)

Write short notes on the following :

weTe WA @2/ 5 (Bl for4

(i) Price support
wq e

(i) Price control

T T

Explain why a low-cost firm achieves
the price leaderships in oligopoly
market.

FHGP TG RS ol TR TR AT
G512 5 7 (Tog W2Id I, A F4

Explain the interrelationships between
market failure and externalities.

IR el wF ARF eaRem  Tee
BT AN F47 |

Explain the  differences between
a perceived and a proportionate demand
curve.

fRfFe S SRPITSS BIfEm @[ qe@ 12
I R4

( Turn Over )

1]

(6)

State the assumptions of Bertrand
model of oligopolistic market.

AP IEEE ACHS ACUEE STSHREACEAN
Teard 91 |

4. Answer any four of the following questions :

10x4=40

©oTS Al 2MICARE O (@IcT BiReR Teq fra

(@)

(b)

()

1-21/1008

The uncertain behaviour of oligopolistic
firms leads to adopt the technique of
Prisoner’s dilemma. Explain with
example.

b0 | BRI ko) G S O IR S O |
m Prisoner’s dilemma (F¥e
SETF FCI | SHIZIETE AT 41 |

Explain any two first-order conditions
of Pareto optimality.

Co[Ca6’q AMIES PG 410" & @I 751 2129
R 56 1L 34 |

What are the conditions under which
price discrimination is possible and
effective? Explain.

o o oo ma fReeniead e oe Feiad] 27 2
[

( Continued )



(7))
(d) Explain product differentiation.

WA feeniwae [, qrm 4 |

(e) Discuss the problems of market failure.

TSI RO STPHPREZ SACEAL F1 |

(f) Explain the price-output determination
under monopolistic competition.

GFEFR IEGEE W HqE  CATT S
I 2, A 40 |

* Kk *
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3 (Sem~4/CBCS) ECO HC 2 (2)

2021 (d) What is consumption?
ToCol] FIF T 2
ECONOMICS
(e) Write one difference between public and
Paper : ECO-HC-4026 private investments.
el o fere RF@eR e| @bt~
( Intermediate Macroeconomics—II ) 74T |
( Honours Course ) (f) Define budget.
qeens e fer |
Full Marks : 80
Time - 3 hours 2. Answer the following questions : 2x5=10
T 2PpTYEd e forel

The figures in the margin indicate full marks

for the questions (a) Write two differences between Harrod

and Domar growth models.

Answer either in English or in Assamese &% SF (TR {EE w3 e @T RIRED!
GROUP—A ferdt
Rrolo—a (b) Write two characteristics of consumption
function.
1. Answer the following questions : 1x6=6 Te{cetel Tl Y51 (A o |

©oTq ZPPTRY Teq fordl (c) Write two differences between planned

(@) Define t and unplanned investments.

a efine tax.
o ol | Refe e wrRshe R[fceR TeE 75
TR “fefe v |

(b} Write the meaning of liquidity trap. (d) Write the meaning of budget deficit.

e T o o 915 qrcete o2 o4 |

(c) Name one source of public debt. (e) Write two objectives of monetary policy.

SRR AT BT T o | quifes w51 T ford |

1-21/1009 ( Turn Over ) 1-21/1009 ( Continued )



(3)

3. Answer any four of the following questions :

6x4=24
e 2PTRa I BRI T ferei

(a) Explain briefly Domar’s model of growth.

COICT SOl e SfECh! baeap fers

(b) Write briefly the assumptions of New
Keynesian economics.

T (FREIDAN  LEANGT  TRHREPTHR P
foran |

(c) Explain Say’s law of market.
(5’ SoRCEE e KRBT v <54 |

(d) What are the limitations of fiscal policy?
eI e Aaerz & 2

(e) Briefly discuss the factors determining
inducement to invest.

st fefeiR SAmePR 5y & |

(f) Explain Dbriefly permanent income
hypothesis of consumption.

CS11q ZR SRS 2FHCh] S forei |

GROUP—B

ree—

4. Answer any four of the following questions :

10x4=40
o] 2PTRa I BRI Te ferer

(a) Explain Harrod’s model of growth.
2w SIaCeEl R efEesT Jew |
1-21/1009 ( Turn Over )

(b)

(c)

(d)

(e)

1-21—PDF/1009

(4)

Critically discuss Solow’s model of
growth.

BCeTIR SISRCEIAT REME =NfEq OBl ANCHACILIE
SCEATG SSIRCERT |

Discuss psychological law of
consumption given by Keynes.

(PBACE SRR TSR el [fEeo!
SICETIOT <541 |

Discuss the objectives of monetary
policy in a developing economy.
Teeiel SIS @S TP SCEIH
BN

Discuss the role of fiscal policy in
stabilizing the economy.

SIS g4 SF TN I (PO PR

foq SR ST 41 |

Discuss liquidity preference theory
given by Keynes.

CP2CE HI9RCHIN SIREIAIS \9\3631 S[CeTID=]
40

* kX
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2021 (b) Type I error is related to rejection of
a true hypothesis.
ECONOMICS (Write Correct or Incorrect)
YA {9 Fo O SREIE A oIS
Paper : ECO-HC-4036 TR |

. (W o1 oreg fer2)
( Introductory Econometrics )

(c) When is an estimator said to be

( Honours Course ) unbiased?
e (afEcta) «b @ faers e @[
Full Marks : 80 ?
Time : 3 hours (d) Define R?.
R?3 gl f |

The figures in the margin indicate full marks

for the questions (e) When the variance of the disturbance

term is not constant, the problem
is known as the problem of
heteroscedasticity /multicolinearity.

Answer either in English or in Assamese

GROUP—A (Choose the correct answer)
frst—= e
. . SCH!  feafasorer/qetafiwer  fapict @
1. Answer the following as directed : 1x6=6 T |
woTe WPTRs o S Teq fra
(wm Teach AR Sferean)
(a) Is normal distribution a distribution
of discrete random variable? (f/ What is specification error?
Ao 7% fifven Afoes 5o A% =0T 2 frEeae @fb f 2

1-21/1010 ( Turn Over ) 1-21/1010 ( Continued )



(3) (4)

2. Answer the following questions : 2x5=10 (b) Mention the assumptions of ordinary
eI 2PpTEe T fid least squares (OLS).
(a) Mention two limitations of ;T;N‘-‘f PTe Ol (OLS) S s
t-distribution. ARall
t-3+T 01 TRl Teard 1 | (c) Explain two tests to detect serial
(b) What is null hypothesis? correlation.
0 SR 5 2 e s foare w1 ghr AR e
BN
(c) Why is the disturbance term u added
in econometric models? (d) Explain the causes of multicolinearity.
wieffifieq enfEze feacds o u i col a1
|
=09 ERIRIREAOT IR AT 1
(d) Mention two causes of hetero- (e) For a K-variable model Y = Xp +u, show
scedasticity. that f = (X'X)"1 XY.
FRIBETOR 751 P Tl 1 | K-5o/q B O Y = XB +u e, (vl
0 ’ —1 4
(e) What is a dummy variable? AB=(X'X) " XY.
TIfy v 5 2

(f/’ How does specification error arise
when a relevant variable is omitted?

3. Answer any four from the following Gi '
ive example.

questions : 6x4=24
oo 2PPTRd “I91 R ieeT! SRR T ford APiferRs bore 9Bt A e e e @
Teq 23 7 Twrzad |

(a) Mention any six properties of normal
distribution.

FIeIR IBa & et =61 & Seamd 4 |
1-21/1010 ( Turn Over ) 1-21/1010 ( Continued )



(S) (6)

GROUP—B (e) How is heteroscedasticity detected?
froe—xl What are the remedial measures of
heteroscedasticity? Discuss. 6+4=10
4. Answer any four from the following ffasferel fomey fore w41 212 Kawfofrels
questions : 10x4=40 ARSI PR F 6 2 e 54 |

ST 2P 2[R (I BIRR Tee fordl

(f) Discuss the tests of specification errors. 10

(@ Yi=bo+bX,+u,. Find the OLS frfigra @fba ~RmerTge S < |
estimator b; and show that it is
unbiased. 10 -

Y, = by + b, X, +u,. OLS S b, Tfere
o (TS (@ B e |
(b) Discuss the framework of a multiple

linear regression model. Explain the
properties of OLS estimators. 5+5=10

IPASR (AR R WE @b AR
S 91 | OLS Sperard 472 1<y 1 |

(c) Discuss the wuses of t-distribution,

F-distribution and chi-squared
distribution. 10
t-3%4, F-3% SF F2-"HCaq IBq A2
SCETOAT 4T |

(d) Is multicolinearity really a problem?
Discuss. 10

2RO 2AFOCS GBI T ? TG F47 |
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