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ECONOMICS

( Honours Elective )
Paper : ECO-HE-5026
( Money and Financial Markets )
Full Marks : 80
Time : 3 hours

The figures in the margin indicate full marks
Jor the questions

1. Answer the following questions : 1x10=10
SoTq epedTed B fi

(a) Mention one character of money.

TR b ¢ Bra 0

(b) Define financial market.

R&y I 3z |
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(2)

Write one character of capital market.

T I BT 3P forn 1

Distinguish between primary market
and secondary market.

YT FHR TF N T &S N1 [efy
10 '

Is near money legal tender money?
o o1 RS @ /e ?
Define commercial bill market.

e e 3w 3w faan

What are financial derivatives?
8y s R 2

What is meant by term structure of
interest rates?

i FRA IS S e 6 o w2

Give the meaning of cash reserve ratio.

o TR SISy = i |

( Continued )

(3)

() What are portfolio managements of
commercial banks?

AR @R e AR [ &2
2. Write short answef of the following
questions : 2x5=10
ol RPTRA 5 s firn
(@) Write any two features of money
market. ,
a1 3 R e o1 e o
() Mention two roles of financial
institutions.
RS TR 1 PR a0

(c) Mention two main recommendations of
the Narasimham Committee regarding
banking sector reform.

@ TR TR RS TP AR 16
3 S TR 9

(d) What is bank liquidity?

@T o 2
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(e)

(4)

Is there any implication of market
segmentation theory in the monetary
policy of an economy? Give reasons.

A G @ e IR Rerem ogin
a1 gFg R ? TR |

3. Answer any four of the following questions :

w54 2PIARA R e sifRe Tee fan

(@)

(b)

(c)

(d)
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5x%4=20

Explain the role of stock exchange
market in economic development.

ST Smme R R TR g I
ol

Discuss various types of financial
derivatives.

R8N SrRTeERd RS aRIPRR SEs 41 |

Write a detailed note on RBI's approach
to money supply.

R @A (Fge RBIT (IR 8RS Bl
R G fora | '

What is the importance of a discount
market? Is it necessary to have such a
market for an effective money market?
@@ W gFg B2 9@ 7F T T
(T2 IERE BFY A ?

{ Continued )

(5)

(e} Describe the various heads of Balance
Sheet of commercial banks.

MR @ e Rivn FerrmR
34 F90 1

() Explain different indicators of monetary

policy.
Jaifey Rida ez =m0 1
4. Answer any four of the following questions :
10x4=40
oo 2Py R e v T fo -
(a) Explain the money multiplier theory. 10
TR QT GB!I |

(b) Distinguish between money market and
capital market. Discuss the functions
and importance of money market. 5+5=10
@ TR TE T T A S el
1 | 1 TR T AE I A0 F1

(c) Explain the expectations theory of term

structure of interest rates. 10
I TR IETS SiafR Ao SEE M
Fq0I

24A/161 ( Turn Over )




(d)

(e
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(6)

Write a detailed note on the commercial

loan theory and anticipated income
theory of portfolio management of
commercial bank. 5+5=10

I @I daYR «fRoEmR IfRae 4
T HF G T TG SRS [T BT 9Bl
foram

Describe the process of credit creation
of commercial bank. Point out two
limitations of the process of credit

creation. . 8+2=10
I @I 49 R afemn I T 99
3f2q fems o1 Srwrer sy firan |

Define monetary policy. Discuss the
objectives of monetary policy. 2+8=10

AR wE f WARY SRR

SICeTToAT P41 |

Expfa.in the various methods of
quantitative  credit control policy

adopted by Central Bank. 10
@A QALF T T RS ¥q FEge
eEA RiSw *1wfSR IR 1 1

( Continued )

(7)

(h) What is economic growth? Explain the
trade-off between economic growth and

full employment. 2+8=10
wefee Rert R wafafee Rer o 4
R SIErs I 90!
*Kk%x - \
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